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Abstract
The current paper makes an overview of the development of the European Monetary
System after the Second World War and is also describing the establishment of the
single European currency, the euro. The authors present the scenarios that were
proposed in that period, and conclude by explaining the actual steps that lead t t e
eati n t e u pean
neta Uni n and t e e ta li
ent t e eu .
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There
are many voices who have become increasingly vocal after the recent crisis in
This paper does not aim to discuss how the European single currency was conceived, there are
already many research of the topic, among which the authors Bernd Kempa, Adair Turner
(Adair Turner, Building a sucessful EMU, European Business Review, Vol 98 , Issue 2,
1998), Anghel Rust (Rust Anghel, The European Monetary and Economic Union, the STI
present form, exposent to insurmontable Difficulties, International Journal of Social

After World War II specialists in economics, financiers and politicians have sought
solutions to the global monetary
Discussions were not new as these were augmented
by the Great Depression (Angels, W. v., 2007) – it is also important to remember the
Keynesian project on Clearing Union, and one of Harry Dexter White, advisor to the Treasury
Secretary, published
The period during which the gold – standard, the
conve
In 1944
following the Bretton Woods Conference the Internatio
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The U.S. have accelerated the process of change, bringing into the attention of the
International Monetary Fund
This guarantee was valid
for foreign central banks, but they had no reason to buy massive amounts of precious metals
as their currency was not convertible into gold. Foreign central banks actually only wanted
reserves – gold or currency, thus opting for the dollar gold because its value was guaranteed,
and it was easy to handle Thus, (Bennett, G. ed., 1996) the dollar was actually more
demanded than gold. The dollar was not guaranteed by gold
Financial
markets did not discuss about the gold standard or the gold exchange standard parts, but
simply the dollar standard (Baro
The glory days of the dollar lasted until the
• economic recovery in Europe and Japan will contribute to the weakening of undisputed
leadership of the U.S. economic and financial, and thus will reduce the demand of dollars
•
rease due to slow inflation which was obvious
after
Without going into a detailed analysis, as this is not the theme of the research paper, it was
clear that in Western Europe that the economies of the Six European States (Germany,
France, Italy, Netherlands, Belgium and Luxemburg) were converging and that fixing
exchange rates become a condition for the proper functioning of the European Community,
and the common agricultural policy was placed in the center The idea that monetary union
was a key to the advancement of European integration was on the agenda of the formal and
informal community actors of that time The universities started then to crystallize a
theoretical vision of integration resulting from the confrontation of two schools of thought:
economic – according to which economic performances were a precondition of a monetary
union backed up by schools in Germany and the Netherlands; monetarist - monetary union
claiming that the first step towards a monetary union should include narrow fluctuation rates,
backed up by schools in France and Belgium The resultant debate quantified in the two
planes of the 60s – Schiller and
Schiller had proposed the Plan in 4 stages of economic and monetary union, the euro was

have negative effects on some of the economies of communities i
Even if the two planes remained at the project stage clarifications started to come and
convert into actions and policies at the community level (Dor
There will appear several solutions
Jacques Rueff supported by the French government - has proposed to restore the elastic accounts and credit
transactions to be made
Robert Triffin suggested to revert largely to the Keynes plan
of
In 1961, the 10 industrialized countries pledged to keep - each in its own currency
but also in foreign exchange - additional loans to the IMF to allow the body to help memb
In 1968, the IMF Annual Meeting decided to amend the Statutes of the organization, to
introduce Special Drawing Rights (SDRs), which allow their holder to obtain currency that
they
The land using the credit transferred SDR to the issuing country thus relieving her
to repay the amount It is not just a simple credit facility, but a true international currency –
though only theoretical SDRs are defined in gold with the same parity as the dollar, and was -
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by definition - as dependent of the dollar like any other currency. 9.3 billion SDR will
actually be distributed in three installments (in early 1970, in 1971 and 1972) to each IMF
member country in accordance with their shares After a break of 7 years distribution will take
place within three years (at the beginning of 1979, 1980, 1981) amounting to
The gold problem to disturb, once again, if necessar
After the fluctuations of the 60s and after 1971 the U.S. gold stock declined
almost to the psychological threshold (10 billion dollars), forcing President Nixon to
announce that the dollar ceases to
Finance ministers from the Group of 10 meeting in Washington in December 1971
adopted a new parity grid While the definitions of the pound, the French franc and SDR
remained unchanged, those of the mark and the yen were increased, while the dollar has
reduced from 35- to 38/
Negotiators in
Washington have also decided to support a fluctuation of 1 to 2.25%. The exchange rate of a
currency may in future fluctuate with a margin of 2.25% plus or minus, the

3 MONETARY COOPERATION AMONG COUNTRIES IN EUROPE
In the CEE Summit in The Hague in 1969, the six Member States claimed the idea of
creating a economic and monetary union in order to reduce the risks of the visibly volatile
markets. A committee was appointed to draft a proposal. The committee which was named
after its Luxembourg chairman Werner and managed to submit and present the report in 1970
The Werner Report (El Agra, A. ed, 2007) held the attention of specialists and the general
public and gave a strong impulse to the debate about monetary integration of the Community
(The text was considered at the time a compromise between the German and the French
view Pushing the analysis, the plan provides tow parallel approaches that are suppose to
converged step by step towards economic and monetary union of

The text proposed the three stage creation of EMU (Economic and Monetary Union EMU) after 10 years
1
2
3
In view of the report the forthcoming monetary union was based on total and irreversible
convertibility of currency, eliminating fluctuation margins
In the proposed EMU goods and capital had to
Along with the Werner Report more and more texts proposed to impose collective idea that
the true gold is more important than the dollar. The economic situation was favoring such an
approach aimed to challenge the privileged position of the
The 6 countries of the EEC decided in March 1972 that they will adopt a system in which
to of them will have half the difference between their currencies, creating the image of a
snake
The tunnel height corresponded to the fluctuation margin of 4.5% and
height of the snake corresponded to only 2.25%. When a currency was on the tunnel axis it
meant that the dollar exchange rate is at parity, in fact, the currencies were performing in the
entire height of the tunnel, but those that came from the European monetary system remained
clustered in the "height of the snake" (
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In 1979, "Community serpent" is reorganized into a scriptural definition called ECU. It
played the role in the European community which the SDR should have had
Defined as a basket of currencies Community ECU was treated like a currency account since
1979, as the name suggests - ECU: European Currency Unit. European Union enforced the
ECU as the community currency after the Treaty of Maastricht
"The floting
Germany, the Netherlands, Denmark, Norway,
Sweden, Belgium and Luxembourg have consistently supported the "community snake"
despite the exit of France in January 1974, and its return eight months in 1975, Italy leaving
just before the effective start of the float or UK being member only for
It was obvious to all analysts that the asymmetric mechanism of exchange rates in which all
interventions were taken by the central bank was not preforming Even institutional factors
have contributed to its failure pushing it into a

In 1978 under the British presidency of the European Community, the proposed French German European system restore fixed rates in 1979 led to the creation of the European
Monetary System meant to fix exchange rates, provide relative flexibility of national policies
vis-à-vis a wider margin of fluctuation for specific countries to create some protection of
fixed facilities, to contribute to the ECU (European Currency Unit), the European Monetary
Cooperation Fund and place German mark (DM) as the central currency of the
ECU was a basket of currencies in which each ca
ECU
received a definition being treated as an account currency

After three minor
realignments between 1979 - 1980 and six realignments between 1981 - 1984, the period after
1985 was stable only one
Admitted margins were kept fluctuating 2.25% around the central rate except the Italian
lira, British pound
The
recent realignments of EMS have reflected differences between countries concerning the
objectives and their economic performance and tend to rely on exc
Based largely
positive results obtained from the Communiti
The document prepared under
the direct coordination of European Commission President Jacques Delors made history
bearing his name and was adopted in

The objective of the European Union, Economic and Monetary Union is a major tool for
the European Community - with the market setting and implementing common policies or
activities, that promote harmonious and balanced development of economic activities
throughout the Community, sustainable and non-inflationary growth with protecting the
environment, with a high degree of convergence of economic performance, a high level of
manual labor
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Article 3, defines economic and monetary policy, stating
that in order to achieve the objectives set, the action of Member States and the Community
behave conditions and rhythms of the Treaty, the establishment of economic policies based on
the close coordination of Member States
The Economic and Monetary Union (EMU) is defined as economic and monetary, where
economic policy is based on the close coordination of Member States in terms of national
policy and monetary policy leads to the single currency.
The establishment of the EMU was conducte

Each Member State has taken steps to remove
rest

Member States have taken appropriat

The protocol on the transition to the third stage of Economic and Monetary U
Reviewing, the Treaty states that since 1 January 1993 there is an area without internal
borders between Member States.
The European Parliament received broader powers and obtained the right to decide on
issues such as free movement of workers, the research program, consumer protection, public
health, cultural life, the approval of the Commission President and
The
Maastricht Treaty was a step forward in c
Monetary policy has set as the main
European Monetary
Institute (European Monetary Cooperation Fund) established at the beginning of the second
phase, helped create the conditions for the transition to the third phase, strengthening
monetary policy coordination and cooperation between the national central banks, preparing
the instruments and procedures of monetary policy, unique and developing technical rules of
operations that were to be undertaken by the national central banks (Ibid). Monetary policy in
the European Union began to realize the European System of Central Banks ESCB (European
System of Central Banks), established in the third stage and composed of

Creating a single European currency was a necessity
The currency of the Federal Republic of Germany, the
German mark was for a time a serious candidate for the supremacy of the U.S. dollar in terms
of stability enjoyed by its brand, but could not become stronger because of limited space in
which it was used. Creating the euro was a necessity, not only politically but also
economically, with the integration of the Member States in the European Common Market
they face increasingly more because of barriers due to
Of course we
can analyze how the euro was introduced, if the measures were designed to protect functioned
(Maastricht criteria, the Copenhagen criteria and the Stability and Growth Pact), but this is
not the propose of the present article
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